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OIL, GAS AND MINERAL LEASE 


1. Lessor, consideration of ten dollars end other valuable consideration, receipt of which is hereb eciriowledged, and of the co id 
hereii does hereby grant, lease and let unto Lessee the land covered hereby e oses and win he 
F, Producing and owning oil, gas, sulphur and all other minerals ( or not similar to 

les for surface or su 


F Stations, 
on Said land, necessary or useful in Lessee's operations in explorin: ling for, cing, treat , stonin and taney i ti roduce: 
from the land covered hereby or any other land adjacent thereto. The land coversd here hee ‘ile "oad Jand,” is Tocobed in tre Coens af 


BEING 0.58 acres of land, more or less out of the Dem; C. Pace Surve A-1245, Lot 1, K 2, The Hight: P i 

fo the City of Fort Worth, Tarrant County, Texas, acooring to the plat thereot regorded te Cabinet &, side iw Piet Reco: 

Tarrant County, Texas, and being more particularty described in a ial Warranty Deed With First and Second Vendor's Lien, 

dat 6, 2006, trom Federal National Mortgage Association to risten Morales, a {married woman and recorded in Document 
J a iy , foxes > is 

be D206 therete, one speed ee Tage: County, ind amendmen ereof, including streets, easements and alleyways 


SEE ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a hon-developmental Oil & Gas pease, whereby Lessee, its successors or assigns, shail not conduct any 
operations, as defined herein, on the surface of said lands. » Lessee shall have th: pool it land: 
orp part thereof, with other lands to comprise an oil and/or gas development unit. e right or unitize said * 

This lease also covers and includes, in addition to that above described, all land, ifany, Contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by 2 by limitation, prescription, it reversion, ater acaniiod te sg th or 
(b) as to which Lessor has a preference right of acquisition. Lessor frees to exgotte any supplemental neuen roqesser 
shall be domed a ee ion of said land. Foc the purpose of dete ing the amount arty bons ‘payment hereu i id land 
be the true acreage thereat Passe accepts the bonus as lump sum consideration for this iease and ail fights and opuons hereunder. 


2. Unless sooner terminated or longer in force under other provisi ions hereof, this lease shall remain in force for a term of 
3 ts from the date hereof, Rerematter Sait gpmary term," and as long thereafter as Operations, as hereinafter defined, are conducted 
Upon Sad lane wah no cessation fF ors the anaes ) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor in the pipe line to which Lessee May connect its wells, the equal 
(t of all off produced and saved Lessee from said land, or from time to tim: at the option of Lessee, to Lessor the avera 
Ger eins cor aoe en tinea cca eueies he angst eer tet na oe 
ny i oll ° eSSor on gas and casin: said lay 
ofthe amount foals Pee, ‘Pe outh of the well or (2 oat ‘ 
e 


manufacture of ga or other th r _ OF gas 
ail other minerals land Lessee said land, one-tenth egher in kind or value at the wall " 
Section, except that on sulphur mined and marketed the (ake er retareiong dolar ($1.00 per long ton. If, at the expiration of the primary term or 
any time or thereatter, lary sal 
of producing oil or gas, and’ all such wells are shut this lease shall, nevertheless, continue 
conducted on sad dnl or so long a sive ede oor oer and thereafter this lease ma’ be continued in force as if no shutin had 


ina facilities 
flow separator, and trouble n terms unlacceptable to Lessee it 
any time or times affer the expiration of the primary term, all such wells are shut-in for a period of ‘ariety consecutie days, and during such time 
there are no operations on said land, then at or before e expiration of said hinety day period Lessee shalt pay or tender, by or draft 
S 4 en cove ed OSSOE rs of = 


ities are fl to ive sa 
in , inthe manner above specified, either 
thereat, as iy may elect. Any payment horeurdex may be made by check or draft of 


in the mail or to the party to receive payment or i " r = 
date for payment. Nothi hergin shall impair Lessee's ri Int to release as provided in paragraph 5 hereof. In the event of iment of this lease in 
whole orn part, labiity for payment Nereis exclusively on the then owner or owners of this lease, severally as to acreage owned by 


4. Lessee is hereby granted the right, at its optio to oF unitize any land covered by this lease with ai other land covered by this lease, 
and/or with any other land. leaoe, of lence ae teens minerals or horizons, so auto extn uns Conteatie ot roe Son ey 

plus 10% acreage tolerance; provided, however, und may be established as to one or more horizons, or existing units may be enlai jed as to 

a more hort i More than 640 surface acres plus 1 tolerance, if limited to one or more of the ig: 

( not liq In the subsurface reservoir, (3) minerals 

la Sats than any of those herein permitted, er at the 

ny mental (ule or ordet the oF operation ata 

location, or for obtaining maximum allowable from any well to be ifed di , OF al drilled, any such unit may be established or 

i ieabumont aera eh unit od it for record i the bli ofce inane an lease i ro Br 

executing an i i Ing such unit ar r int lic inw is is . 

checive es le provi in said or netrurments butt if id ert 

sl 


for poses of this lease even though there may be Mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pool Ot unized. Any operations conducted an any pet of sich unzed lan shat be i tod by the ea eine, Payment of 
yaity, i du upon lease. There shail be allocated to the land covered by this lease within each such unit (or 
to each Separate tat atin th fe nit if this lease covers separate tracts within the unit) that ropartion of the total production of u 
minerals from the unit, after a or S, bumber f , 
separate fract) covered by this lease in the unit bears to the number of surface acres in the unit, and the production $o allocated shail be 
: for all , includi: payment of delivery of ro , Overtiding royalty and any other pa’ out of production, to be the entire 
(tee minerals fom te ind to wich ligated in thie a ‘4 ; 


not to lands perati 
3 ¢ K tere : 4 ” 
rarer tn fa mah ota renee At any me whe tis lease is in foros Lessee That re ene ok Se nse hereunder by fing for 


rovisions of this raph 4, a unit once established hereunder shall femain in force so long as any lease sul ject thereto shail remain in force. If 
fie lease now or herent covers, Separate tracts, no pooling or unitization of royalty interests as between al i such separate tracts is intended 
pool or unites apo ‘his apna with concen sequent location of roducton sehen Proved AS used in thi aad raph the 
or as is ray al 3s in . in this paragra , the 
pans is separate joased eentmean any tect toyalty ownership differing, now or Hereafter , Sither as to parties or amounts, from that as any other 


5. Lessee may at any time and trom time to time execute and deliver to Lessor OF file for record a release or releases of this lease as to any 
Part of all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drisite location 
and/or access road, drill , testing, completing, reworking, Fecompleting, deepening, sidetracking, plugging back or repaint of a well in search 
for arin an endeavor to n production of olf, gas, sulphur or other minerals, excavating a mine, bfodiaten of oil, gas, sulphur or other mineral, 

er In paying qua: i. 


ions herounier Lsarse sat Ress ovat of water, other than from Lessors wate wels, and of land gas produced fom sad landin o 
Operations hereunder. Lessee shall have the right at time to remove all machinery and focures laced on said land, including the right to draw 
a than 200 tock tothe house or barn now on said eres without the consent ofthe Lessor. Lessee 


and remove casing, No well shal! be drilled nearer 4 r 
shall pay for damages caused by its operations to growing Crops and timber on said land. 


8. The rights and estate of a hereto be assigned from time to time in whole or in rt and as to any mineral or horizon. All of the 
me e ny party breto may ign part and iy min % 


a lions, and con: 8 Of this lease shall extend to and be bindi upon the , their successors, assigns, 
and successive assigns No are je oF ngs cae na SO0 le yan oF her moneys. any part Ay 
shall increase the obl fgations of diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement 
of production. Ni withstanding any other actual or constructive knowledge or notice of its successors or assigns, 


or no 

change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shal} 
inch then re 4 er of this lease until sity (60) days after there has been SOF MEIC ee sets Fs principal 
place of business by Lessor or Lessa rs heirs, successors, or assi ns, notice of such change or division, supported by either originals or uly 
si 


shall be necessary in the opinion of such re owner to establish the validity of 
such change or division. if any sues change in ownership occurs by reason of the death be the owner, Lessee may, nevertheless pay or fenace 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. ining soling oo Coco a et compl with lite cblgation s hereunder, both express and implied Lessor shall notify 
Lessee in writing, sett out specifically in what respects Lessee has breached is Contract. Lessee shall hen my 2 
of said notice wihin any Schon by ee eo anata or any part of the breaches alleged by Lessor The sence Gr ser one 
Precedent to the bringing of any action Lessor on said lease for any cause, and no such action shel be r of ( ays 
after service of such n on Lessee. Neit on of frecrnpion the sass Fes eke a ee Lesage ad fo Mest ao ry 
all has failed to perform ts obligations hereunder. f this 5 
around each well as to which there are operations 
ms (but in no event less that forty acres), such acreage 
luare centered at the well, or in SH oles ee as pen existing spacing les 
fo operatio the retained and shall not be red to oar istin: riace fuolibes nacossens 
re Cy) NS on je so a n requil move or remove any existing sui necessary 
OF convenient fob current operators, sereag 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of ail persons whomsoever. Lessor's ri and 
interests hereunder etek be charged pievenly with any mortgages, taxes be other liens, or interest and other eS on said land, Lessor 
agrees that Lessee shall have the right at any time to pay or luce same for Lessor, either befor after be 
Nights of the holder thereof and to deduct amounts so pakd from royalties or athe: ertts Payable of whi mat 
and/or assig lease gas, Subhur or other mii 

orno 
mon i all be paid o1 
therein, ifany, covered this lease, bears to the whole and simple estate therein. All ro i covered by this lease (whether 
or not owned by (eeson shal be paid out of the ty herein provided, This lease shall be binding upon each party who executes iit dard 
regard to whether it is executed by all those named erein as Lessor. 

11. if, white this lease is in force, at, or after the ination of the primary term hereof, it is not bei continued in force by reason of the shut-in 
well provisions of paragra| herect Sn Lessee is not conducting Operations on said iand by reason of (1) any law, ofger tule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 

| of im hereof shall be extended until the first ann ary date hereof poourting ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such y had not occurred, 


12. Lessor agrees that this lease covers and includes any and all of Lessors ri hts in and to any existing well (S) and/or wellbore(s) on said 
land, other than exsting water wells, and for all purposes of this lease the re-entry and use by Lessee of any euictne well and/or wellbore shall be 
deemed the same as the drilling of a new well. 

13. Notwithstanding an ing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, 4 which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written, 


LES! ) fi a 


BY: Kristin Morales BY: Ramon Morales 
STATE OF TEXAS } 


}ss (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF TARRANT } 


This instrument was acknowledged before me on the 30th day of October, 2008 by Kristin Morales and Ramon Morales, wife and husband. 


JOSHUA ANDREW CUMMINGS 
Notary Public, State of Texas 
My Commission Expires 
January 11, 2012 


Signature 


Printed 
My commission expires: 


ADDENDUM 


fh 
ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED THE 30™ pay OF 


BETWEEN Monica Farias, a single person, AS LESSOR, AND XTO ENERGY INC., AS LESSEE, COVERING 


, 2008, 
0.554 ACRES OF LAND, MORE OR LESS, OUT OF THE Dempsey C. Pace SURVEY, A- 1245 , IN TARRANT COUNTY, TEXAS. 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. 


18, 


16. 


17. 


18, 


19. 


Minerals Covered. Notwithstanding any other provision hereof, this lease covers Only oil and gas. The term “oil and 
gas” means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements Produced through a 
well bore. 


Gas Royalty. (a) Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee 
to Lessor as follows: (a) for oil and other liquid hydrocarbons separated at Lessee’s separator facilities, the royalty shall 


Shut-in Royalty. if at the end of the primary term or any time thereafter one or more weils on the leased premises or 
lands pooled therewith are capable Of producing oil or gas or other substances covered hereby in paying quantities, but 


continue this Lease in force by payment of shut-in royaity for more than one single period of up to two (2) consecutive 
years. 


off the leased premises, including, but not limited to, directional or horizontal! drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 
to satisfy itself as to the title to the Land, and Lessee assumes all risk of title failures. All warranties that might arise by 


option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


21. Indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which tecovery of 
damages is sought, Including, but not limited to, alt losses and expenses which are caused by the activities of 


strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be Hable for, exonerate, indemnify, 
defend and hold harmless the Lessor Pasties against any and all claims, liabilities, losses, damages, actions, 
property damage, personal injury (including death), costs and expenses, or other harm for which Tecovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, inctuding attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased Premises 
or at the drill site or operations site or in any way related to Lessee’s failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or Operations site; those arising from Lessee's 


connection with the activities of Lessee, its officers, employees and agents as described above. EXCEPT AS 
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND/OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS LEASE SHALL. BE WITHOUT LIMITS AND WITHOUT REGARD TO THE 
CAUSE OR CAUSES THEREOF {EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), 
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE OR PASSIVE. 


22, Noise levels associated with Lessee's operations related to the drilling, completion and reworking of wells shall comply 
with the City of Fort Worth Drilling Ordinance, as amended, 


By. 
RAMON MORALES 


